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SUBJECT: California Birth Defects Research Fund

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO NEUTRAL.

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED FEBRUARY 18, 1999, STILL APPLIES.
X OTHER - See comments below.

x

SUMVARY OF BI LL

Under the Adm nistration of Franchi se and I ncone Tax Law, this bill would all ow
taxpayers to nmake a voluntary contribution on their personal tax income returns
to the California Birth Defects Research Fund, which would be placed on the tax
return when anot her voluntary contribution fund is renpved.

SUMVARY OF AMENDMENT

The May 13, 1999, anendnent repl aces:

the January 1, 2005, repeal date with January 1° of the fifth taxable year
following this fund's addition to the tax return

the year that this fund nust nmeet the mninmumcontribution anount from
begi nning in taxable year "2000" to "the first taxable year"; and

the year for which the mninmum contribution anbunt is adjusted for inflation
from"cal endar year 2001" to "the second cal endar year."

The April 29, 1999, anendnent required that the California Birth Defects Research
Fund not be added to the tax return until another voluntary contribution fund is
renoved. This would resolve the inplenentation concerns discussed in the
departnment’s analysis of the bill as introduced February 18, 1999.

Except for these changes, the new technical consideration, informationa
background, and the updated Board position, the remainder of the departnent’s

anal ysis of the bill as introduced February 18, 1999, still applies.
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| MPLEMENTATI ON CONSI DERATI ON

This bill does not provide an "ordering rule" to determ ne placenent on the
return should other voluntary contribution funds be enacted with the sane

requi rement that another be renoved before it is added. Wthout an ordering
rule, in those cases the departnent woul d place new contributions on the return
based on the chaptering order of the bills creating the funds. It m ght be
appropriate for the author to include this, or another ordering rule, in the
bill.

TECHNI CAL CONSI DERATI ON

This bill would require the departnent, beginning in "the first taxable year," to
estimate if contributions to this fund would be | ess than the $250, 000 ni ni nmum
contribution ambunt, and in "the second cal endar year" to adjust the m ninum
contribution anount for inflation. The author may wish to clarify that the fund
must neet the mninmumcontribution limtation in the first taxable year and that
the limtation be adjusted for inflation beginning the second cal endar year that
the fund appears on the tax return. See Anendnents 4, 5 and 6.

The term "checkoff" is used when tax noney is used to finance a fund, such as the
federal Presidential Election Canpaign Fund. Since the California Birth Defects
Research Fund contributions would be a taxpayer's own noney and not noney
collected fromtaxes, the term"voluntary contribution fund® should be used to
descri be the fund. See Amendnents 1, 2 and 3.

BOARD POSI T1 ON

Neut r al

At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill as introduced February 18, 1999.
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FRANCHI SE TAX BOARD S
PROPCSED AMENDIVENTS TO SB 493
As Amended May 13, 1999

AVENDVENT 1
On page 2, line 11, strikeout "checkoff" and insert:
contri bution
AVENDVENT 2
On page 3, line 13, strikeout "checkoff" and insert:
contri bution
AVENDVENT 3
On page 3, line 15, strikeout "checkoff" and insert:
contri bution
AVENDMENT 4

On page 4, strikeout lines 16 through 18 and insert:

taxabl e year follow ng the taxable year the California Birth Defects Research Fund
first appears on the return as provided in subdivision (f) of

AMENDMVENT 5

On page 4, line 25 after "the first taxable year" insert:

the California Birth Defects Research Fund appears on the return

AVENDVENT 6

On page 4, line 35 after "the second cal endar year" and before "," insert:

after the first taxable year the California Birth Defects Research Fund first appears
on the return.



